
Credit Week in Brief

OCBC Group Research

1 September 2026



• Hawkish rate repricing driving a bear flattening, quality HY should 
prove more resilient than duration heavy US IG. The move is about 
rates, not weaker credit.

• Carry, rather than spread compression for returns, given already tight 
credit valuations. Banks should benefit from the higher-for-longer 
rates.

• Maintain quality bias in HY, where lower duration with sufficient 
carry to offset potential mark-to-market volatility.

• Underweight excessive duration in IG, where greater rates sensitivity 
and limited spread cushion create an unfavourable risk-reward.

Jackson Hole resets rates risk

Credit: Weekly Overview
IG: US vs Asia(bps)

HY: US vs Asia (bps)

Indices
OAS Spread w/w 

Change (bps) 
OAS Spread 

(bps)
Yield

Total Returns 
(w/w)

Asia USD IG -1 55 5.14 % -0.09%

Asia USD HY -10 316 7.73 % 0.15 %

US IG -2 78 5.48 % 0.10 %

US HY -9 260 7.27 % 0.19 %

Source: Bloomberg, OCBC Group Research.

Note: w/w refers to the week of 21-28 August 



SGD Weekly Overview
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SGD Credit down again w/w with largest drop in bank capital and mid to longer tenors driven by spreads

Source: Bloomberg, OCBC Group Research (full description in SGD Credit Outlook 2023, pg lxi)

 (1 Jan 2021 = 100) Eff Mty Market Cap w/w m/m y/y
Since Jan 

2021
YTD

By Tenor & Structure 

AT1S 119.6 2.9 $12,996m -0.29% 0.0% 3.0% 19.6% 1.89%

NON-FIN PERP 128.1 11.9 $13,563m -0.21% 0.1% 4.5% 28.1% 2.19%

TIER 2S & Other Sub 122.1 3.7 $20,052m -0.18% -0.2% 2.2% 22.1% 1.32%

LONGER TENORS (>9YRS) 106.5 20.6 $17,861m -0.10% -0.7% -2.9% 6.5% 2.39%

MID TENORS (>3Y-9YRS) 115.2 4.9 $45,344m -0.11% -0.1% 1.2% 15.2% 1.15%

SHORT TENORS (1-3YRS) 117.5 1.8 $25,569m -0.07% 0.1% 2.1% 17.5% 1.36%

MONEY MARKET (<12M) 118.7 0.4 $13,583m -0.02% 0.1% 1.8% 18.7% 1.12%

By Issuer Profile Rating

POS (2) 118.1 8.3Y $9,949m -0.17% -0.3% 2.5% 18.1% 1.04%

N(3) 121.1 3.3Y $27,129m -0.17% -0.1% 2.3% 21.1% 1.53%

N(4) 121.5 7.9Y $20,194m -0.24% -0.2% 3.1% 21.5% 1.66%

N(5) 120.1 2.9Y $7,650m -0.09% 0.0% 2.8% 20.1% 1.41%

OCBC MODEL PORTFOLIO 131.4 13.8Y $6m -0.13% 0.0% 4.4% 31.4% 2.02%

SGD Credit Universe 116.2 6.1Y $148,969m -0.13% -0.1% 1.6% 16.2% 1.50%

Key Statistics Total Returns



Credit: Top Happenings within our Coverage (USD)
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Source: Company, OCBC Group Research.

Positive Results

Canadian Banks: RY and TD reported strong 3QFY2026 results

• Toronto-Dominion (“TD”) reported strong 3QFY2026 earnings, with growth-broad across core franchises, led by 
Wholesale Banking at +87%y/y. ROE improved to 10.2% and NIM rose 6bps q/q to 3.47%. It’s CET1 ratio was stable at 
14.3%, and LCR had strengthened by 3ppts q/q to 133%. 

• Royal Bank of Canada (“RY”) 3QFY2026 results were overall credit supportive with an 18.1% adjusted ROE and 
adjusted net income rising 10% y/y and 9% q/q to CAD6.1bn. The CET1 ratio also remained stable at 13.5%, and its 
leverage ratio remained at 4.3%

FWDGHD: New business and operating earnings remain strong​

• FWD Group Holdings Limited ("FWDGHD") reported new business sales rising 7% y/y and new business CSM increasing 
25%, supported by favourable mix and growth across Japan, Expansion Markets and Hong Kong &Macau.

• Operating profit after tax rose 20% to USD298mn, while leverage was stable at 21.4%; the solvency ratio declined to 
203% mainly due to Japan's new solvency regime and market movements.

PRUFIN: Healthy Asian growth and robust capitalisation

• Prudential PLC ("PRUFIN") reported new business profit rising 8% y/y to USD1.4bn excluding Chinese Mainland, led by 
ASEAN, India and Africa, while margins improved 2ppts to 40%.

• The capital position remained robust, with a 209% shareholder cover ratio and 14% Moody's-based leverage; the 
company also announced an additional approximately USD0.3bn share buyback. 

 



Credit: Top Happenings within our Coverage (USD)
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Source: Company, OCBC Group Research.

Positive Results

CNOOC: Strong profitability 

• CNOOC Limited ("CNOOC") reported revenue rising 16.9% y/y to RMB242.7bn and operating profit increasing 18.5% to 
RMB112.7bn, supported by higher oil and gas prices and 3.7% production growth.

• Liquidity remained substantial, with RMB314bn of cash and short-term deposits versus RMB57.6bn of debt; all-in costs 
remained competitive at USD29.7/BOE.

SLHSP: Hotel recovery supports higher profitability​

• Shangri-La Asia Limited ("SLHSP") reported revenue rising 6.4% y/y to USD1.1bn and profit increasing 58.8% to 
USD101.3mn, supported by stronger hotel room revenue and higher RevPAR across key markets.

• Refinancing risk remains highly manageable, with USD1.26bn of cash and USD1.46bn of longer-dated deposits versus 
USD748.3mn of short-term debt; net gearing was broadly stable at 0.93x.

 

 



Credit: Top Happenings within our Coverage (USD, SGD)
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Source: Company, OCBC Group Research.

Mixed Results

QANAU: Higher revenue offset by cost and capex pressure​

• Qantas Airways Limited ("QANAU") reported revenue rising 7% y/y to AUD25.5bn, but statutory profit fell to AUD1.3bn 
as expenditure increased 10%, led by higher fuel costs.

• Gross debt-to-underlying EBITDA remained healthy at 2.3x, although FY2027 net capex guidance of AUD4.3bn to 
AUD4.6bn points to higher leverage as fleet renewal continues.

FOSUNI: Better earnings and deleveraging, supported by disposals​

• Fosun International Limited ("FOSUNI") reported net profit rising to RMB1.7bn from RMB0.7bn, with no material 
impairments during 1H2026.

• Holdco debt declined RMB4.5bn to RMB85.4bn as over RMB12bn of divestments supported liquidity and deleveraging, 
although portfolio value fell to RMB191bn from RMB207bn.

GUOLSP: Underlying improvement offset by China allowances​

• GuocoLand Limited ("GUOLSP") recorded a reported operating loss after SGD209.8mn of development-property 
allowances, mainly in China, although underlying operating profit rose 12% y/y.

• Strong sales collections reduced loans and borrowings 19% y/y to SGD4.45bn and net gearing to 66%, but new 
Singapore land commitments could moderate further deleveraging.



Credit: Top Happenings within our Coverage (USD)
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Source: Company, OCBC Group Research.

Regulatory & Capital Update

UBS: Swiss capital proposal remains a key credit consideration

• The Swiss National Bank reiterated support for requiring UBS Group AG ("UBS") to fully capitalise its foreign 
subsidiaries with CET1 at the parent level.​

• The comments restate the regulator's existing position and reinforce the prospect of materially higher capital 
requirements following the Credit Suisse acquisition, subject to the legislative process.​

Capital implications

• A stricter parent-level capital framework would strengthen loss-absorption capacity and structural resilience, but could 
constrain capital flexibility, distributions and returns.​

• Implementation details, transition arrangements and the final legislative outcome remain the key uncertainties for 
creditors.​



Credit: Upcoming SGD Maturities
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Issuer Ticker
Amt. Outstanding 

(SGDmn) 
Coupon Maturity Date Call Date Reset Date

ESR Asset Management Ltd ARASP 350MM 5.6% - 04/09/2026 -

AIMS APAC REIT AAREIT 250MM 5.375% - 01/09/2026 -

OUE Treasury Pte Ltd OUESP 200MM 3.5% 21/09/2026 - -

Housing & Development Board HDBSP 600MM 2.035% 16/09/2026 - -

Mapletree Treasury Services Ltd MAPLSP 300MM 3.4% 03/09/2026 - -

Deutsche Bank AG DB 500MM 5% 05/09/2026 05/09/2025 -

Rikvin Capital Pte Ltd RIKCAP 100MM 5% 30/09/2026 30/09/2025 -

September 2026

Source: Bloomberg, OCBC Group Research.



Credit: New Issues in SGD
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Date Issuer Type Currency Size (mn) Tenor Final Pricing

24 Aug Centurion Corp Ltd Fixed SGD 200 5 4%

24 Aug 
Frasers Property Treasury Pte Ltd 
(guarantor: Frasers Property Ltd)

Fixed SGD 150 10 3.5%

25 Aug BNP Paribas SA
Fixed, Perpetual, 
Jr Subordinated, 
Additional Tier 1

SGD 400 PerpNC5 4.25%

25 Aug Morgan Stanley Finance LLC Fixed SGD 76.25 5 2.7%

Relatively active in the SGD credit primary market

Source: Bloomberg, OCBC Group Research.



Credit: APAC (Asia) Notable New Issues

10

APAC primary market activity totaled USD6.7bn last week 

Source: Bloomberg, OCBC Group Research.

Date Issuer Type Currency Size (mn) Tenor (yr) Final Pricing

24 Aug ICICI Bank Ltd/IFSC Fixed USD 1,000 5 5.41%

24 Aug JERA Co Inc Fixed USD 500 5 5.317%

24 Aug Sumitomo Mitsui Trust Bank Ltd Fixed USD 500 3 T + 55bps

24 Aug Sumitomo Mitsui Trust Bank Ltd FRN USD 750 3 SOFR+ 71bps

24 Aug Sumitomo Mitsui Trust Bank Ltd FRN USD 1,000 5 SOFR+ 80bps

24 Aug Union Bank of India Ltd
Fixed, 

Unsecured
USD 300 3 T + 93bps

24 Aug Union Bank of India Ltd
Fixed, 

Unsecured
USD 300 5 T + 102bps



Credit: APAC (Asia) Notable New Issues
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APAC primary market activity totaled USD6.7bn last week 

Source: Bloomberg, OCBC Group Research.

Date Issuer Type Currency Size (mn) Tenor (yr) Final Pricing

25 Aug Kyushu Electric Power Co Inc Fixed USD 500 10 T + 115bps

25 Aug NEC Corp Fixed USD 500 5 T + 75bps



Credit: DM Notable New Issues
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New supply totaling USD4.57bn last week
Date Issuer Type Currency Size (mn) Tenor Final Pricing

25 Aug Banco Bilbao Vizcaya Argentaria SA
Fixed, Sr Non 

Preferred
USD 1,000 5 T + 90bps

25 Aug Banco Bilbao Vizcaya Argentaria SA
FRN, Sr Non 

Preferred
USD 300 3 SOFR Equiv + 89bps

25 Aug Banco Bilbao Vizcaya Argentaria SA
Fixed, Sr Non 

Preferred
USD 1,000 3 T + 73bps

Source: Bloomberg, OCBC Group Research.
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Disclaimers 

This report is solely for information purposes and general circulation only and may not be published, circulated, reproduced or distributed in whole or in part to any other person without our prior written consent. This report should not be construed as an 

offer or solicitation for the subscription, purchase or sale of the securities/instruments mentioned herein or to participate in any particular trading or investment strategy. Any forecast on the economy, stock market, bond market and economic trends of the 

markets provided is not necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources believed to be reliable and we have taken all reasonable care to 

ensure that the information contained in this report is not untrue or misleading at the time of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently 

verifying its contents. The securities/instruments mentioned in this report may not be suitable for investment by all investors. Any opinion or estimate contained in this report is subject to change without notice. We have not given any consideration to and 

we have not made any investigation of the investment objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability whatsoever is accepted for any loss arising 

whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion or estimate. This report may cover a wide range of topics and is not intended to be a comprehensive study or to provide any 

recommendation or advice on personal investing or financial planning. Accordingly, it should not be relied on or treated as a substitute for specific advice concerning individual situations. Please seek advice from a financial adviser regarding the suitability 

of any investment product taking into account your specific investment objectives, financial situation or particular needs before you make a commitment to purchase the investment product. In the event that you choose not to seek advice from a financial 

adviser, you should consider whether the investment product mentioned herein is suitable for you. Oversea-Chinese Banking Corporation Limited (“OCBC Bank”), Bank of Singapore Limited (“BOS”), OCBC Securities Private Limited (“OSPL”) and their 

respective related companies, their respective directors and/or employees (collectively “Related Persons”) may or might have in the future, interests in the investment products or the issuers mentioned herein. Such interests include effecting transactions 

in such investment products, and providing broking, investment banking and other financial or securities related services to such issuers as well as other parties generally. OCBC Bank and its Related Persons may also be related to, and receive fees 

from, providers of such investment products. There may be conflicts of interest between OCBC Bank, BOS, OSPL or other members of the OCBC Group and any of the persons or entities mentioned in this report of which OCBC Bank and its analyst(s) 

are not aware due to OCBC Bank’s Chinese Wall arrangement. This report is intended for your sole use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any 

way all or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity (including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related 

entity) (any such person or entity, a “Relevant Entity”) in breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant Materials to any Relevant Entity that 

is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID II”), or any part thereof, as implemented in any jurisdiction. 

No member of the OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without limitation, MiFID II, as implemented in any jurisdiction).

The information provided herein may contain projections or other forward looking statements regarding future events or future performance of countries, assets, markets or companies. Actual events or results may differ materially. Past performance 

figures are not necessarily indicative of future or likely performance.

Privileged / confidential information may be contained in this report. If you are not the addressee indicated in the message enclosing the report (or responsible for delivery of the message to such person), you may not copy or deliver the message and/or 

report to anyone. Opinions, conclusions and other information in this document that do not relate to the official business of OCBC Bank, BOS, OSPL and their respective connected and associated corporations shall be understood as neither given nor 

endorsed.

Co.Reg.no.: 193200032W

Additional disclosures and disclaimers applicable only to clients of Bank of Singapore Limited 

This material is being made available to you through an arrangement between Bank of Singapore Limited (Co Reg. No.: 197700866R) (“BOS”) and Oversea-Chinese Banking Corporation Limited (“OCBC Bank”) (Co Reg. No.: 193200032W). BOS and 

OCBC Bank shall not be responsible or liable for any loss (whether direct, indirect or consequential) that may arise from, or in connection with, any use of or reliance on any information contained in or derived from this material, or any omission from this 

material, other than where such loss is caused solely by BOS’ or OCBC Bank’s wilful default or gross negligence.

The DIFC Branch of BOS has not conducted or produced any research contained in this material and is acting solely as a conduit in forwarding it to you.

For BOS clients in the United Kingdom:

This research has been prepared by OCBC Bank and made available to BOS. It is intended solely for informational purposes and does not constitute investment advice, a personal recommendation, or an offer or solicitation to buy or sell any financial 

instruments. Any payments or non-monetary benefits received or paid will be fully disclosed in accordance with applicable regulations, promptly and transparently, and will not influence the advice or services offered to you. If you would like more 

information about any inducements received, please contact your Relationship Manager.

Cross Border Disclaimer and Disclosures

Please refer to https://www.bankofsingapore.com/Disclaimers_and_Disclosures.html for cross-border marketing disclaimers and disclosures.
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